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These Guidelines are issued by the National Gem and Jewellery Authority (NGJA) to
assist licensed dealers of Precious & Semi-Precious Stones/ Precious Metals to
understand and comply with their Anti-Money Laundering/ Countering the Financing
of Terrorism and Countering Proliferation Financing (AML/CFT/CPF) obligations under
the applicable laws of Sri Lanka.

The Objective of these Guidelines are to:
Prevent the misuse of the sector for illicit financial activities;
Promote transparency and integrity in the precious metals and stones market;
Align sector practices with domestic and international standards, including the
Financial Transactions Reporting Act No. 06 of 2006 and FATF Recommendations;
Establish minimum AML/CFT/CPF compliance requirements for Dealers.

These Guideline offer a baseline, but do not detail every potential risk or obligation.
You may tailor your internal controls considering your institutional specific ML/TF/PF
risk profile. This serves as an ‘indicative guide’ to support to develop your own robust
policies, procedures, and controls.

Nothing in these Guidelines is to be considered as legal advice from the National Gem
and Jewellery Authority and should not be interpreted as releasing the gem and
jewellery dealers from any of their obligations under the Customer Due Diligence
Rules for Designated Non-Finance Businesses and Professions of 2018, Financial
Transactions Reporting Act No.06 of 2006 or the main legislation of National Gem and
Jewellery Authority Act No. 50 of 1993.

Forward
Dear valued gem & jewellery dealer,

Let us build a compliant and safe industry together!
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1. Introduction
1.1.What is offence of money laundering?
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As per section 03 (1) and (2) of the Prevention of Money Laundering Act No.05 of
2006,

Any person who engages directly or indirectly in any transaction in relation to
any property which is derived or realized directly or indirectly from any unlawful
or from the proceeds of any unlawful activity:

Receives, possesses, conceals, disposes of, or brings into Sri Lanka, transfers out
of Sri Lanka, or invests in Sri Lanka, any property which is derived or realized,
directly or indirectly from any unlawful activity or from the proceeds of any
unlawful activity.
 
Knowing or having reason to believe that such property is derived or realized
directly or indirectly form any unlawful activity or from the proceeds of any
unlawful activity, shall be guilty of offence of money laundering.

1.2.What is the offence of terrorist financing?

Any person who by any means, directly or indirectly, unlawfully and wilfully
provides or collects funds with the intention that such funds should be used or in
the knowledge that they are used or having reason to believe that they are likely
to be used in full or in part in order to commit terrorist acts shall be guilty of the
offence of financing of terrorists or terrorist organizations. 

(Extracted from the section 03 of the Convention on the Suppression of Terrorist
Financing Act No. 25 of 2005)

1.3.What is Proliferation Financing?

The act of providing funds or financial services which are used, in whole or in
part, for the manufacture, acquisition, possession, development, export, trans-
shipment, brokering, transport, transfer, stockpiling or use of nuclear, chemical
or biological weapons and their means of delivery and related materials
(including both technologies and dual use goods used for non-legitimate
purposes), in contravention of national laws or, where applicable, international
obligations. 
(FATF Definition)



1.4.Why dealers of Precious Metals and
Precious and Semi-Precious stones in Sri
Lanka are required to be vigilant on
money laundering/terrorist financing and
proliferation financing risks? 

National Money Laundering/ Terrorist Financing & Proliferation Financing Risk
Assessment -2024/2025 
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Money Laundering risk of
the Gem and Jewellery
Sector has been elevated
to MEDIUM-HIGH 

The overall Proliferation Financing Risk for Sri
Lanka is assessed as Medium

The sectoral Terrorist Financing Risk is assessed as Medium-Low



The Gem and Jewellery Industry in Sri Lanka

Hence, the implementation of
AML/CFT Regulations within the gem
and jewellery industry falls under the
purview of National Gem and Jewellery
Authority, Sri Lanka.

The National Gem and Jewellery Authority,
incorporated by the Parliamentary Act
No.50 of 1993, is the only regulatory and
licensing authority for gem and jewellery
sector in Sri Lanka. 

The preamble of the Act provides a
broader interpretation as to the powers
and functions of the Authority in
development, regulation and promotion
of the gem and jewellery industry
which is morefully described in section
14 of the said Act. 
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Section 33 of Financial Transaction Reporting Act No. 06 of 2006
(FTRA) read with Rule No. 9(2)(b) of the Designated Non-Finance
Business (Customer Due Diligence) Rules, No. 1 of 2018 (CDD Rules
for DNFBPs) prescribes that dealers in precious metals and
dealers in precious and semi-precious stones, including but not
limited to, metals and stones covered by the National Gem and
Jewellery Act, No. 50 of 1993 where the respective dealer
engages in any cash transaction with a customer in Sri Lankan
Rupees or in any foreign currency equivalent to or above United
States Dollars 15,000 are considered as ‘designated non-finance
businesses’.



Further under section 15 of the
Act, the Authority has been
recognized as the sole
authority responsible for the
issuance of licenses to carry on
gem industry whether such
industry is or is proposed to be,
carried on in or over any State
or private land. 

Similarly, section 16 of the Act
prohibits exporting of gems
from Sri Lanka without the
approval of the Authority.

Section 17 of the Act provides
registration of the premises
with the Authority where trade
or business of jewellery is
carried on is mandatory. 
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‘Gem industry’ means any trade or
business of all or any of the following: 

a.Mining for gems or gemming
b.Importing gems into or exporting
gems from Sri Lanka
c.Selling, purchasing or supplying
gems
d.Valuing gems
e.Cutting, polishing, engraving or
carving gems
f.Heat treatment of gems and other
method of enhancing the value of gems
g.Examination and certification of
gems and assaying of precious metals 
h.Lapidary training

‘Jewellery industry’ is described as ‘any
trade or business relating to the
assaying of precious metals or the
manufacture of ornaments from
precious metals or precious stones, for
personal adornment or the export of
such ornaments.



1.5.Legal
obligations of
Dealers of
precious metals
and precious and
semi-precious
stones
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Financial Transactions
Reporting Act No. 06 of 2006

1.5.1

Section 33 
“Institution” means any person or body of persons engaged in or
carrying out any finance business or designated non-finance
business within the meaning of this Act.

Section 33(i) “designated non-finance business” includes—
dealers in precious metals and dealers in precious and semi-
precious stones, including but not limited to, metals and stones
covered by the National Gem and Jewellery Act, No. 50 of 1993
when they engage in cash transactions with a customer, equal
to or above the prescribed threshold
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Section 2(2) 
An institution shall identify each customer and verify their
customer identification data when that enter a continuing
business relationship.

Section 4 
Every institution shall be required to maintain records of
transactions and correspondence relating to transactions for a
period of 06 years. 

Section 5
An institution shall conduct ongoing due diligence on the
business relationship with its customers.



Section 7
When an institution has reasonable grounds to suspect that
any transaction or attempted transaction may be related to the
commission of any unlawful activity, or any other criminal
offence the same shall be informed to the Financial
Intelligence Unit not later than 02 working days. 

Section 14 (1) 
Every institution shall be required to appoint a compliance
officer who shall be responsible for ensuring institution’s
compliance.

Section 14(1) (b)
Every institution shall

 Implement customer identification requirements under section 2.
 Implement record keeping and retention requirement under section 4.
 Implement reporting requirements under section 7.
 Make its officers and employees aware of the laws relating to money
laundering and terrorist financing .                        
 Screen all persons before hiring them as employees.
 Establish an audit function to test its Anti-Money Laundering and
Countering Financing for Terrorism procedures and systems.
Train its officers, employees, agents to recognize suspicious
transactions. 
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 Prevention of Money
Laundering Act No. 05
of 2006

1.5.2.
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Section 35
“Institution” means any person or body of persons
engaged in or carrying out any finance business or
designated non-finance business within the meaning
of this Act.

Section 35(i) “designated non-finance business”
includes
dealers in precious metals and dealers in precious
and semi-precious stones, including but not limited to
metals and stones covered by the National Gem and
Jewellery Act, No. 50 of 1993, when they engage in
cash transactions with a customer equal to or above
the prescribed threshold.

Section 2 (b)
An institution which is used for the commission of an
offence, which is carrying on business in Sri Lanka
either incorporated or registered in Sri Lanka or a
branch of an institution incorporated or registered
outside Sri Lanka.



Prevention of Money Laundering Act, No. 5 of 2006

If found guilty for the offence of Money Laundering on conviction after trial
before the High Court be liable to a fine not less than the value of the
property in respect of which the offence is committed and not more than
three times the value of the property in respect of which the offence is
committed or to rigorous imprisonment for a period of not less than five
years and not exceeding twenty years, or to both such fine and
imprisonment. 

The assets of any person found guilty of the offence of money laundering
shall be liable to forfeiture.

Any person who attempts or conspires to commit the offence of money
laundering, or aids or abets, the commission of the offence of money
laundering shall be guilty of an offence under this Act and shall be liable
after trial before the High Court to be punished with the same punishment as
is specified for the offence of money laundering. 
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1.5.3.  If compliance
is expensive: Try
Non-compliance

Financial Transactions Reporting Act No. 06 of 2006

Institutions who fail to conform with the obligations, shall be liable to a
penalty as may be prescribed taking into consideration the nature and
gravity of relevant non-compliance: Provided however such penalty shall
not exceed a sum of rupees one million in any given case. 

The Financial Intelligence Unit shall be responsible for the collection of a
penalty imposed by this section and the money so collected shall be credited
to the Consolidated Fund.



If found guilty of the offence of terrorist financing such person,
shall on conviction after trial on indictment by the High Court, be
punished with imprisonment for a term not less than fifteen
years and not exceeding twenty years, and also be liabe to a fine.

Convention on the Suppression of Terrorist Financing Act, No.
25 of 2005
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Sectoral
Threats and
Vulnerabilities

02
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Ø Criminals purchase high value items including precious
metal, precious and semi-precious stones using illicit funds
to integrate the money into the formal and legal financial
systems.

Ø Such large purchases may split into multiple smaller
transactions to avoid threshold levels.

Ø Using Third Parties, Proxies, and straw purchasers to
engage in transactions on behalf of criminals.

Ø Exploiting Jewelry and gold refining businesses by
bringing them illicit gold to transform them into newly
refined products thereby making it difficult to trace its
origin

Why dealers of Precious
Metals and Precious and
Semi-Precious stones in
Sri Lanka are vulnerable
to Money Laundering
and Terrorist Financing
Risks?

2.1

A dealer may not necessarily be a
money launderer but can be a victim
of money laundering.
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When is a dealer identified as
engaging in money laundering?

2.2.

21

Ø Dealers using gem and jewellery store as a front to blend illegal proceeds
with legitimate business transactions.
Ø Over-invoicing and under -invoicing to misrepresent the value of precious
metals and stones in cross border transactions.
Ø Avoid reporting thresholds of supervisory authorities, fabricating inventory,
and transaction records to validate illicit transactions. 
Ø Using complex corporate structures to obscure ownership.
Ø Phantom Shipments and using dummy suppliers or shell companies to
fabricate transactions.
Ø Operating in countries/ markets with less or poor regulations on Anti-
Money laundering for trading high value commodities.
Ø Engaging in money laundering by selling illicitly smuggled gems, gold,
diamond through a legitimate business.
Ø Transporting undeclared gems & jewellery airports, private flights, or
shipping routes.
Ø The transaction involves an entity linked to dual-use goods.
ØTrade involving sanctioned countries associated with weapons proliferation.
Ø Payments routed through multiple jurisdictions with no clear justification.

Extracted from: https://arctic-intelligence.com/insights/how-criminals-exploit-dealers-in-precious-metals-and-stones-for-money-laundering



Why precious metals and precious &
semi-precious stones industry is
exposed to money laundering/ terrorist
financing and proliferation financing
risks? 

2.3.

Dealers accept large cash payments without issuing proper receipts.
The transactions are mostly in cash and are often high value
transactions.
The transactions are based on trust and parties are unwilling to reveal
details of transactions.
 Precious metals and stones are compact and easy to smuggle.

2.4. Red flag indicators of suspicious activity.
(Suspicious Transaction Indicators )
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Customer behavior 

Customer executes transaction/transactions which
is/are not consistent with his usual profile. 
Customer does not appear properly concerned about
the value, size, quality and/or colour of the precious
stone/metal or jewellery product. 
Customer conducts large or frequent transactions
using foreign currency without any economic rationale. 
Frequent transactions by a customer especially over a
short period of time below the regulatory threshold for
customer due diligence, however the total of such
transactions is substantial. 



Payments received for a purchase of a precious
stone/metal or jewellery product from a third party who
is not the owner of the funds, without any legitimate
business purpose. 
Customer is suspected to be using forged, fraudulent
or false identity documents for due diligence and
record keeping documents.
Customer avoids answering questions related to the
source of money.
Customer is known to have a criminal/terrorism
background.
Customer appears to be related to a country or entity
that is associated with ML/TF activities. 
Customer is unusually concerned about the AML/CFT
requirements and internal compliance policies,
procedures or controls. 
Customer attempts to maintain a high degree of
secrecy with respect to transactions, 
Customer is a PEP or a close relative or associate of a
PEP.

Supplier behaviour

Supplier under/over invoice the value of the
precious gemstone/metal. 
Supplier uses third parties in transactions
related to precious gemstones/metals. Ex:
funds paid to a third party who is not related
to the supplier without any legitimate
business purpose.
Precious stones/metals/jewellery products
delivered from a third party who is not
related to the supplier, without any
legitimate business purpose. 
Supplier is unable to provide information for
due diligence and record keeping purposes.
Supplier is suspected to be using forged,
fraudulent or false identity documents for
due diligence and record keeping purposes. 
The origin of the precious
stones/metals/jewellery products appears to
be fictitious. 
Supplier is unusually concerned with the
AML/CFT requirements. 
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Supplier attempts to maintain a high degree of
secrecy with respect to the transactions and
requests not to keep the normal business records 
Supplier is not willing to disclose beneficial owners
or controlling interests.

 For Diamonds: 

Rough Diamonds are not accompanied by a valid
Kimberley Process (KP) certificate, or broadly
recognized equivalent scheme for certification.
No KP certificate attached to the shipment of rough
diamonds.
The KP Certificate is/appears to be forged.
Supplier appears to be related to a country or entity
that is associated with ML/TF activities or a person
that has been designated as terrorist.
Supplier transports precious stones/metal through
a country which is associated with ML/TF activities,
for no apparent economic reason.

(Extracted from the Guidelines on Anti-Money Laundering and Countering the Financing
of Terrorism Compliance Obligations for Dealers in Real Estate and Precious Metals,
Precious and Semi-Precious Stones, no 03 of 2018 issued by the Financial Intelligence
Unit, Sri Lanka)
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Compliance obligations
of Dealers of Precious
Metals and Precious &
Semi-precious Stones

3
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Glossary 

Applicable regulations

Gazette Extra Ordinary No. 2053/20 dated 10.01.20118 -Designated Non-Finance Business
(Customer Due Diligence) Rules, No. 1 of 2018.

Applicable group 

Dealers of precious metals and dealers in precious and semi-precious stones, including but
not limited to, metals and stones covered by the National Gem and Jewellery Authority Act,
No. 50 of 1993
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AML/CFT/CPF -Anti-Money Laundering/  Countering the Financing of Terrorism/
Countering Proliferation Financing
APG -Asia Pacific Group on Money Laundering (FATF styled regional body)
CDD -Customer Due Diligence
ECDD- Enhanced Customer Due Diligence 
FATF -Financial Action Task Force (The global policy setter against Money Laundering
and Financing of Terrorism)
FIU - Financial Intelligence Unit which is designated for the purposes of the Financial
Transactions Reporting Act, No. 6 of 2006 and charged with the implementation and
administration of the provisions of the said Act. 
ML -the offence of money laundering, as defined in and punishable under Section 3 of the
Prevention of Money Laundering Act, No 5 of 2006 
PEPs -Politically Exposed Persons
STRs - Suspicious Transactions Reports filed in terms of Section 7 of the Financial
Transactions Reporting Act, No 6 of 2006
TF - Offence of terrorist financing, which is penalized in terms of Section 3 of the
Convention on the Suppression of Terrorist Financing Act, No 25 of 2005 
UNSCR - United Nations Security Council Resolutions
“Beneficial owner” means a natural person who ultimately owns or controls a customer or
the person on whose behalf a transaction is being conducted and includes the person who
exercises ultimate effective control over a person or a legal arrangement;
“Controlling ownership interest” means an interest acquired by providing more than ten
per cent of the capital of a legal person;
“Immediate family member” includes the spouse , children and their spouses or partners,
parents, siblings and their spouses and grandchildren and their spouses;
“Institution” means the Dealers of precious metals and dealers in precious and semi-
precious stones
“Legal person” means any entity other than a natural person that is able to establish a
permanent customer relationship with a non- finance business or otherwise owns property
and includes a company, a body corporate, a foundation, a partnership or an association; 
“Legal arrangement” includes an express trust, a fiduciary account or a nominee;
“Politically exposed person” means any individual who is entrusted with prominent public
functions either domestically or by a foreign country, or in an international organization
and includes a head of a State or a Government, a politician, a senior government officer,
judicial officer or military officer, a senior executive of a State owned Corporation,
Government or Autonomous body but does not include middle rank or junior rank
individuals;



3.1. Compliance Officer 

3.1.1. Every institution shall appoint a compliance officer. Application form for
the appointment of compliance officer – Annexure 1

3.1.2. The appointed officer shall be responsible for the implementation of
Institution’s AML/CFT compliance requirements and coordinate with the
National Gem and Jewellery Authority and the FIU on compliance.

3.1.3. The Compliance Officer should report to the board of directors or senior
management, or to the owner or chief executive officer of the Institution. 

3.1.4. In the event of sole proprietorship, the license holder shall be the
compliance officer.

3.1.5. The Institution must ensure that it has placed proper “fit and proper”
tests or other similar measures with regard to persons holding senior
management functions, holding a significant or controlling interest in the
institution. Self-declaration application – Annexure 2 
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3.2. AML/CFT Compliance Policies and Procedures

3.2.1. Every intuition must establish written policies and procedures to assess
ML/TF risks. These policies and procedures must be implemented in an effective
manner to prevent, detect and remedy instances of non-compliance. 
A model AML/CFT Compliance policy -Annexure 3 

3.2.2. These policies and procedures should be communicated to the front
officers of the institution relating to customer interactions.

3.3.3. The Institution should have a screening policy when hiring employees to
ensure high standards.



3.3. Risk- based
Approach
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3.3.1. In the context of ML/TF, the risk-based approach is a process
that encompasses the following steps: 

A. Identify the ML/TF risks.
B. Assess the ML/TF risks.
C. Design and implement controls to manage and mitigate the ML/TF
risks. 
D. Monitor and improve the effective operations of the risk-based
controls.

3.3.2. The intensity and extensiveness of risk management functions
shall be in compliance with the “risk based approach” and be
proportionate to the nature, scale and complexity of the activities of
the non-finance business and the level of money laundering and
terrorist financing risks.

3.3.3. Every institution shall take appropriate measures to identify,
assess and manage its money laundering and terrorist financing risks
in relation to customers, countries or geographical areas and
products, services, transactions or delivery channels. 

A model Checklist for Institution’s ML and TF Risk Assessments -
Annexure 4 



3.4. Customer Due Diligence (CDD)
 
3.4.1. Institutions are required to conduct CDD when they engage in
any cash transaction with a customer in Sri Lankan Rupee or in any
foreign currency equivalent to or above United States Dollars 15,000. 

3.4.2. These cash transactions include domestic gemstone/jewellery
sale or purchase, gemstones/jewellery imports or exports and,
gemstone/jewellery sale or purchase using auctions and exhibitions.  

3.4.3. Institutions conducting CDD at the minimum, must obtain the
following information on a customer and a beneficial owner: A model
CDD form -Annexure 5

(a) Full name; 
(b) Permanent residential or mailing address; 
(c) Occupation, 
(d)An official personal identification number or any other
identification document that bears a photograph of the customer or
beneficial owner such as the National Identity Card, passport or
driving license; 
(f) Nationality; 
(i) Telephone numbers (residence, office or mobile)

3.4.3. The Institution must take reasonable measures to determine
whether the Customer is acting on behalf of a third party, where the
customer is an agent of the third party who is the beneficiary and/or
who is providing the funds for the transaction. In cases where a third
party is involved, the Institution must obtain information on the
identity of the third party and their relationship with the customer,
for CDD purposes.

3.4.4.When a customer is identified as of high risk with respect to ML
/TF/PF, the Institution should apply enhanced due diligence
measures.

41



41

3.5.Enhanced Customer Due Diligence (ECDD)

3.5.1. Every institution shall conduct the following enhanced CDD
measures, in addition to the CDD measures where the assessed
money laundering and terrorist financing risk for a customer has
been rated as a high risk. A model ECDD form -Annexure 6  :-

(a) obtain additional information on the customer and beneficial
owner (e.g. volume of assets and other information from public
databases);

(b) obtain approval from the Senior Management , if any, before
establishing or in the case of an existing customer for continuing
such business relationship with the customer;
(c) obtain additional information on the intended nature of the
business relationship;
(d) regularly update the identification data of the customer and the
beneficial owner; and
(e) enquire and record the reasons for prospective or performed
transactions.

3.5.2. Every institution shall identify non face to face business
relationship or transaction with a customer as high-risk customers.



Customers of high-risk countries are : 
a)Any customer who has links with countries which do not or which
insufficiently comply with the recommendations of the FATF (for
High Risk and Non-Cooperative Jurisdictions please refer to FATF
website (http://fatf-gafi.org); 

b)Any customer linked with a country that has been identified by a
national authority as a jurisdiction of concern for drug trafficking,
human trafficking, money laundering, terrorism or illicit financing; 

c)Any country that has been identified by a reputable organization as
having high levels of public corruption; 
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3.5.3. Every institution shall apply enhanced customer due diligence
when they engage in transactions with domestic and foreign PEPs to
include their family members and close associates. 

3.5.4. If a customer provides unsatisfactory information relating to
CDD, or conducts a complex or unusual transactions, (whether
completed or not), unusual patterns of transactions, transactions
that match patterns associated with unlawful activity, and
transactions which have no apparent lawful purpose shall be treated
as a relationship posing a high risk.

3.5.4. Every institution shall apply enhanced customer due diligence
when they engage in transactions with customers from high-risk
countries.

http://fatf-gafi.org/


3.6 Reporting Suspicious Transactions to FIU

3.6.1. Each Institution must pay attention to report completed or
attempted suspicious transactions. If a customer attempts to
conduct a transaction, but for whatever reason that transaction is
not completed, and if the Institution determines that the attempted
transaction is suspicious, the Institution must report it to the FIU. 

3.6.2.The STR duly completed and signed by the Compliance Officer
must be submitted to the FIU using the format annexed in Annexure
7.

3.6.3.The STRs may be delivered by way of mail, fax or electronic
mail within two working days. The suspicion may be informed
through telephone; however it must be followed up in writing within
twenty-four hours through the prescribed format.

3.6.4.The Institutions are strictly prohibited from disclosing any
person, including the customer about the contents of STRs even that
the institution has filed or is contemplating filing such a STR to the
FIU

3.6.5. If the Institution cannot satisfactorily apply due diligence
measures in relation to a customer and/or beneficial owner, the
Institution shall not carry out a transaction for that customer.
Further, the Institution may also consider submitting an STR to the
FIU. 

3.6.6.If the actions of a customer appear as designed to deliberately
avoid CDD requirements, then the Institution should consider
submitting an STR to the FIU.

3.6.7. The Institutions are not prohibited from continuing business
relationship with customers about whom STRs have been submitted
or suspicion has been formed. The behavior of Institutions towards
the customer should not amount to any tipping off.

3.6.8. The Compliance Officer should maintain a register of STRs. 
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3.7. Record Keeping

3.7.1.Every institution shall maintain the relevant
records including any accounts, files, business
correspondence and documents relating to
transactions, in particular, obtained during the CDD
process, documents used to verify the identity of
customers and beneficial owners.

3.7.2.Every Institution shall retain the records for a
period six years, except if any record is subject
to an on-going investigation or litigation or required to
be produced in a court of law or before other
appropriate authority such record shall be retained
until such time the institution is informed by the
relevant authority that such records are no longer
required.

3.7.3.Every institution shall maintain the relevant
records in a form that is admissible as evidence in a
court of law and make such record available to the
supervisory authorities and law enforcement
authorities in a timely manner specified by such
authorities.



4.Administrative penalties and Sanctions

Grounds for Penalties
Penalties may be imposed for:

Failure to conduct CDD or EDD;
Failure to identify or verify beneficial ownership;
Failure to submit Suspicious Transaction Reports (STRs);
Screening against sanctioned persons or entities;
Failure to maintain records;
Failure to establish/ review internal AML/CFT written
procedures/ policies;
Obstruction of regulatory inspections.

Types of Penalties
The National Gem and Jewellery Authority may impose one or more
of the following administrative measures:

Written warnings or directives;
Publication on the official website of NGJA.
Suspension or revocation of licenses or registration.
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3.8. Counter Terrorist and Proliferation Financing Measures

3.8.1. Each Institution must SCREEN their customers and beneficial
owners against the UNSCR lists by using the sanction screening tool :
https://fiusl-screening.web.lk/ . 

UNSCR 1267 Implementation Practices and Enforcement Obligations,
Directives No. 1 of 2013 – In relation to Taliban, ISIL (Da’esh) or Al-
Qaida sanction list

UNSCR 1373 Implementation Practices and Enforcement Obligations,
Directives No. 1 of 2014 – In relation to terrorism and terrorist
financing in national level

UNSCR 1718 -international list concerning North Korea proliferators

3.8.2.When a possible match is found (ID/Passport/exact
name/exact address), the Institution must not carry out the
transaction and file an STR with the FIU.

https://fiusl-screening.web.lk/


Case Study – Sri Lanka
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Submission of a Forged Document in applying for a Gem Dealer License

A Limited liability Company from Colombo district applied for a Gem Dealer license
on 08.08.2023.
The Company consisted of two directors; one is a Chinese national holding 49% of
shares of the company while the other director is a Sri Lankan national who held 51%
of the shares. They have been issued with a Gem Dealer license dated 11.08.2023
satisfied with the documentation they provided and the same was due for expiration
on 10.08.2024. 
When the expiration was due, the Authority sent a reminder note and the company
applied for the renewal of the license by the application dated 28.08.2024 with an
increase of the stock limit up to Rs. 50 million.
It is a requirement to furnish with the Authority a bank confirmation as to remitting
USD 50,000 or equivalent amount in any foreign currency accepted in Sri Lanka, by a
limited liability company in applying for a gem dealer license. The said company also
provided a bank conformation from a reputed foreign bank in which they had a
branch in Sri Lanka. When the Authority requested for verification of the authenticity
of the said remittance, the bank confirmed that the submitted bank confirmation was
a forged document and no such transaction had been carried out.
 
Accordingly, the National Gem and Jewellery Authority revoked the renewal
application of the said company and took steps to terminate the company’s export
facility with the NGJA.



Trading in gold to legitimize the proceeds of drug trafficking 

The United States Homeland Security Investigations (HSI) uncovered a
scheme where illicit proceeds from a drug trafficking organisation were
being used to purchase gold. A criminal organisation in the US was buying
gold from various precious metals retailers using illicit proceeds from
narcotics sales. The gold was then sold to a precious metals broker who then
sold it to other businesses. The proceeds of the sale were then wired to a
third party out of the US with links to the drug trafficking organization, thus
completing the money laundering cycle. 

Source: FATF REPORT Money laundering / terrorist financing risks and
vulnerabilities associated with gold July 2015 

Case
Studies from
foreign
jurisdictions

Mining and commercializing of gold to finance terrorism in Colombia 

A narco-terrorist group takes control of a territory where a gold mine is in
production. To gain control of the mine the narco-terrorist group extorts the
owners by way of violence and forcing the community to transfer the
ownership titles to the group. This narco-terrorist group uses the mine
illegally where part of the gold from the mine is sold to a legal business and
the transaction is paid in cash. The cash is then used to buy equipment,
munitions, medicines, and other supplies needed to continue with their
terrorist activities. The remaining gold is safely kept for future transactions.

Source: FATF REPORT Money laundering / terrorist financing risks and
vulnerabilities associated with gold July 2015 



Buying and selling gold anonymously

A wholesaler in precious metals (wholesaler A), held various bank accounts in
Belgium. Analysis of these accounts showed that the wholesaler mostly paid
suppliers of precious metals in cash. Over the period of one year a total amount in
excess of EUR 800 million was withdrawn in cash. 

The account mainly received payments from a Belgian bank for purchases of
bullion gold. Company/trader B supplied used gold to wholesaler A and is paid in
cash. Company/trader B also pays its gold suppliers in cash.
 
In its financial records, company/trader B records the supplying companies as
private individuals, without any form of identification. Company/trader B is
suspected to be a cover for the owners’ illegal activities, i.e. laundering proceeds of
crime by exchanging money. 

Wholesaler A was known to the police to engage in money laundering. Its
customers are apparently mainly shops selling gold in Antwerp, private individuals
and intermediaries that were all recorded as “private individuals” in the accounts. 
Wholesaler A did not ask its customers for any identification, nor did he inquire into
the origin of the gold. 

Enquiries established that much of this gold was said to have come from the ’black
market’ (jewellery theft) as well as from criminal organisations linked to
prostitution and drugs. 
Wholesaler A paid for the gold in cash, larger quantities of gold were split up so
the price would never be more than EUR 15 000, the threshold for anti-money
laundering / countering the financing of terrorism (AML/CFT) reporting of cash
transactions. 

Apart from company/trader B, other suppliers of wholesaler A’s were also known
to the police. 
This led to suspicion that wholesaler A was being used to launder criminal
proceeds. Providing anonymity and cash payments attract customers from a
criminal environment. 

Source: Belgium Financial Intelligence Unit (FIU) in FATF REPORT Money
laundering / terrorist financing risks and vulnerabilities associated with gold July
2015 
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Model for Dealers in Precious Metals and Dealers in Precious and Semi- Precious Stones 

Anti-Money Laundering and Countering the Financing of Terrorism (AML/CFT) Compliance
Policy 

(Name of thecompany) 

The (Name of the company) is committed to ensuring that it has adequate controls to counter
money laundering and terrorist financing activities in line with the national legal framework
mreofully described as follows. 

a) Financial Transactions Reporting Act, No. 6 of 2006 (FTRA) 
b) Prevention of Money Laundering Act, No. 5 of 2006 
c) Convention on the Suppression of Terrorist Financing Act, No. 25 of 2005 
d) National Gem and Jewellery Authority Act No. 50 of 1993 
e) Designated Non-Finance Business (Customer Due Diligence) Rules No. 1 of 2018 
f) Suspicious Transaction (format) Regulations of 2017 
g) Guidelines on Anti Money Laundering and Countering the Financing of Terrorism 
Compliance Obligations for Dealers in Real Estate, Precious Metals, Precious and 
Semi-Precious Stones, No. 03 of 2018 
h) Guidelines for Designated Non-Finance Businesses on Suspicious Transactions 

Reporting, No. 01 of 2019 
Guidelines for Designated Non-Finance Businesses on Identification of Beneficial 
Ownership, No. 02 of 2019 

i) 

j) Guidelines issued by the Financial Intelligence Unit (FIU1) for the DNFBP sector time 
to time. 

We (Name of the company) are a………………………………….(Pvt Ltd/ Public Ltd/ Partnership/ Sole
proprietorship) incorporated/ established in the year of and located in
…………………………… mainly engaging in mining of gems/ manufacturing of jewellery/ importing
of gems, jewellery/ exporting of gems, jewellery/ selling, purchasing or supplying of gems,
jewellery/ cutting, polishing of gems/ examination and certification of gems. 

Our customer base includes locals/ foreigners/ focused on niche market 

Annexure 3- Model AML/CFT Policy for Institutions



The AML/CFT Compliance of (Name of the company) 

a. Compliance Officer 

1. The (Name of the company) as a gem and jewellery dealer is required to appoint a 
Compliance Officer to coordinate and handle the AML/CFT requirements related to gem 
and jewellery industry in Sri Lanka. 

2. Our Compliance Officer (CO) is ……………………………….(Name of the compliance officer) 
whose responsibility is to ensure (Name of the company)’s compliance with the FTRA 
and other rules and regulations issued thereunder. 

3. The appointment of the CO is done by the (Board of Directors/Managing 
Director/CEO/Partners/Proprietor) and the first appointment was done on (Date of first 
appointment). 

4. Any alteration to the appointment is required to be informed to the Director of the 
Financial Intelligence Unit2 through ‘Compliance Officer Declaration Form’- Annex I via 
email to fiudnfb@cbsl.lk followed by the hard copy by post. 

5. The CO is informed his duties by a written job description by the of (Board of 

Directors/Managing Director/CEO) of (Name of the company). 

6. Responsibilities and Scope of the CO: 
a. The CO is responsible for the implementation of the AML/CFT Policy of (Name of 

the company). 
b. The CO is required to make necessary arrangements to establish procedures and 

systems to implement the AML/CFT measures described in this policy. 

Rationale of the AML/CFT Policy Statement We have identified that gem and jewellery sector is

vulnerable to ML/TF threats due to their very 
nature of high value, cash heavy transactions, easy moldability, portability and international 
nature of trade. Therefore, (Name of the company) prepared and implements this policy as the

company manual 
to control ML/TF risks related to day today business operations. 
This policy and our procedure will be reviewed annually to ensure they adequately reflect the 
risk of ML/TF to the company. 

mailto:fiudnfb@cbsl.lk
mailto:fiudnfb@cbsl.lk
mailto:fiudnfb@cbsl.lk


c. Develop new policies, procedures and controls to mitigate ML/TF attempts, as and 
where necessary. 

d. Ensure that reviews are undertaken at periodic intervals to assess compliance with 
regulatory rules and duly update the AML/CFT policy document accordingly. 

e. Ensure that AML/CFT compliance measures are clearly communicated to the 
management and the staff. 

f. Highlight serious or persistent compliance problems and work with management 
to rectify them within an acceptable time period. 

g. Maintain regular contacts with the Financial Intelligence Unit, Sri Lanka and 
National Gem and Jewellery Authority, Sri Lanka. 

h. Update (Name of the company) with the current developments on ML/TF and all
Rules, Regulations and Guidelines issued by the FIU time to time for the DNFBP sector. 

7. All the employees are required to support the CO to implement this AML/CFT Policy 
within (Name of the company). 

b. ML/TF Risk Assessment 

1. We (Name of the company) conduct our ML/TF Risk Assessment (annually/period 
of conducting the risk assessment) in every (Month/Date of conducting the risk 
assessment) and the CO is responsible to conduct the assessment. 

2. Once the assessment is conducted it is to be documented and approval for the 
controls proposed should be taken from the management of (Name of the 
company). 

3. We follow the risk-based approach in identifying the level of risk associated with 
customers, countries/ geographical areas, products, services, transactions and 
delivery channels. 

4. Once identified, the CO is responsible to quantify the identified risk as high or law 
by using his own judgment. 

5. Further, the CO is responsible to review the ML/TF Risk Assessment when there is 
a material change to the business activities or customer base. 

ML/TF Risk Assessment format – Annex 1 



c. Adherence to “Due Diligence” identification procedures

1. We (Name of the company) obtain the following information from the customers who 
conducts cash transactions to or above USD 15,000 or any equivalent amount in any 
other currency. 

a. Name 
c. Address 
e. Occupation 
g. NIC/passport Number 

b. Nationality 
d. Source of funds 
f. Purpose of the transaction 
h. Contact number 

i. Date of birth 

2. The (employees at the sales counter) are responsible to get above information and verify
the customer’s identity using a valid document with photograph such as National Identity
Card, Driving License or the Passport. 
3. Based on the information obtained through the CDD process, (Name of the company) 

rank such customers as “high-risk” or “low-risk” according to their ML/TF risk. 

4. Politically Exposed Persons and Customers from high-risk countries are always treated as 
high-risk customers. 

d. Enhanced Customer Due Diligence: 

When dealing with a customer identified as ‘high risk’, the (sales staff) are responsible to 
obtain additional information on the customer/beneficial owner, seek the management 
approval to do a transaction with such a high-risk customer and regularly update 
identification data of the customer/beneficial owner. 

e. Non-Face -to -face customers 

1. We (Name of the company) (conduct/do not conduct at the moment) online transactions. 
(Please mention the nature of conducting non-face-to-face transactions by the 
Institution). 

2. When we conduct online transactions on or above the threshold limit, it is a policy to rate 
such customers as high-risk and to conduct enhanced due diligence. 

3. CO is responsible to identify relevant non-face-to-face customers and to implement the 
above-mentioned policies. 



f. 

g.

1. 

2. 

3.

4.

Compliance with the UN Security Council Resolutions (UNSCR)

1. (Name of the company), as a policy, screens every customer against the designated 
lists of persons and entities issued under the UNSCR. 

2. It is the responsibility of the (respective employee) to keep the designated lists 
received time to time from the FIU, in (MS Excel format/any other format) and duly 
update the same. 

3. It is required to maintain the updated list in a common place (common computer) 
where each and every person involving in sales can access, enabling them to cross 
check whether any names of customers appear in such lists. 

4. The CO is also responsible to maintain a backup CD containing the most updated 
designated lists to be used in case of the absence of the CO. 

5. If a name of a customer appears in any designated list, the (respective employee) is 
required to stop the transaction with immediate effect and CO is responsible to 
inform of the same to the FIU and the Ministry of Defense. 

Suspicious Activity Reporting (Name of the company) is responsible to report ML and TF

suspicions to the FIU-Sri Lanka. 
Hence, if there is any reasonable ground to suspect that any transaction (whether 
completed or not) is related to a commission of any unlawful activity or any other 
criminal offence, the CO is responsible for informing such suspicion to the FIU without 
any delay, but not later than two working days of forming the suspicion. 

The Suspicious Transactions Report (STR) is submitted to the FIU using Schedule V of 
Suspicious Transactions (formats) Regulation of 2017 - Annex IV. 

Further the CO is required to maintain a register compiling all the STRs submitted. 

Should a report be made then it is important that this fact, and any information about the 
transaction in question, is kept confidential. This is to avid unwittingly or otherwise 
“tipping off” the client that a report has been made. 



i. AML/CFT Training 

Aspartofmitigating the risk (Name of the company) recognizes that it is essential for all staff to 
receivetraining in AML/CFT legislation and as such all staff are trained to understand the 
company’sresponsibilities and how to identify risk. Each member of staff is also provided with a 
copy ofthisMoney Laundering Policy as a reminder of their responsibilities and where/how to 
reportsuspicious circumstances. 

j. Employee Screening
1. We (Name of the company) do not tolerate any employee being engaged in ML/TF 
activities using the business operations of the company and the employee screening 
procedures are established to mitigate the ML/TF risk arising from the employees. 

2. Therefore, (Name of the company) screens its employees before hiring by obtaining 
(Recommendations from non-related referees/Grama Niladhari Certificate/Police 
Report) to make sure that there are no avenues for money launders or terrorist financiers 
to misuse the business. 

h. Record Keeping 

The following records are required to be kept for 06 years. 
1. Copies of, or references to, the evidence obtained of a customer’s identify for 06 after 
the end of the customer relationship or 06 from the date when the transaction was 
completed. 
2. Supporting records relating to a customer relationship or occasional transaction for 06 

yearsfrom the date when the transaction was completed. 

Thepurposefor keeping these records is to demonstrate the business’s compliance with the 
regulationsand to aid any resulting investigations. 

k. Auditing of AML/CFT functions 
We (Name of the company) have established independent audit function to test the 
implementation of all above policies and procedures follow the provisions of the FTRA and other 
Rules and Regulations issued thereunder. 

(Name of the external audit company/any independent officer assigned) is assigned to conduct 
the independent audit of AML/CFT functions of (Name of the company) as a part of the annual 
audit trail. 



 Approved by 
 
……………………………………………
Signature and seal
Head of Institution/ Managing Director/ Sole Proprietor 

 

 
Afterword 
The CO is instructed to contact the Financial Intelligence Unit at any instance where assistance is 
needed and to maintain an ongoing relationship with them. 
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An Example of a Checklist for Institution’s ML and TF Risk Assessments 

The following checklist is intended to provide an example of how to assess risk for your
customers, products, services, delivery channels and geographic locations. 

Customer Risk 

Product/Service Risk 

YES NO MITIGATION
MEASURES 

Do you have clients that: 

operate in a cash intensive 
business? 
reside outside Sri Lanka? 

are intermediaries or 
"gatekeepers" such as 
professionals that hold 
accounts for clients where the 
identity of the underlying 
client is not disclosed to you? 

are located in a known high 
crime rate area? 
the nature of their business 
makes it difficult to identify 
the true owners or 
controllers? 
are politically exposed 
persons? 
do not have an address or 
who have several addresses 
without justified reason?

have a criminal record? 

have links to organized 
crime? 

Annexure 4- Model AML/CFT  Risk Assessment
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involve cash payments? 

Do you or your clients
operate or undertake activities
in 

the following countries: 

Any country subject to 
sanctions, embargoes or 
similar measures issued by 
the United Nations 
(UNSCR)? 

Any country identified as a 
financial secrecy haven or 
jurisdiction?

Any country identified by the 
Financial Action Task Force 
(FATF) as non-cooperative in 
the fight against money 
laundering or terrorist 
financing or subject to a 
FATF statement?

Any country identified by 
credible sources as lacking 
appropriate money laundering 
or terrorist financing laws and 
regulations or as providing 
funding or support for 
terrorist activities?

Any country that is known to 
have significant levels of 
corruption, or other criminal 
activity? 

Geographical Risk 
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make it difficult to fully
identify clients? 

assist in the establishment of 
a company? 

Do you: 

perform tasks for the purpose 
of concealing the client’s 
beneficial owner?

Engage in transactions in an 
unusually short time period 
without visible legal, 
economic or other justified 
reason? 

Do you: 

conduct non-face-to-face 
transactions? 
Do you have business 
relationships that: 
involve complicated financial 
transactions? 

provide services linked with
establishing, operating or
managing of a shell company,
company in nominal
ownership?
Delivery Channels/Business
Relationships Risk 

involve payments
towards/from third persons
and cross-border payments? 

involve high risk transactions? 

Do you offer products or services that: 

YES NO N/A 



Sample CDD Forms for Dealers of Precious metals and dealers of precious & semi -precious
stones 

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.

13.

Transaction number
Date/Time of transaction
Transaction value
Description of item sold/purchased 
Full name (including any alias)
Date of birth
Residential address
Citizenship
Type of identification document 

 Identification number 
Occupation
Contact number 

Is the customer acting on behalf of any 
other individual? Tick the relevant box: 

* If customer is acting for another 
individual, employee to also complete 
Form A2 with details of the individual 
who is the cash owner. 

* If customer is acting for a corporate 
(e.g. a company or sole proprietorship)/ 
legal arrangement, employee to also 
complete Form A3 with details on the 
corporate or legal arrangement and A4 
on the details of beneficial owners of 
the corporate or legal arrangement. 

 NIC 
Passport
Others: 

☐ Customer is acting for himself

☐ Customer is acting on behalf 
of person * (Go to Form A2) 
☐ Customer acting on behalf of 
legal 
arrangement * (Go to Form A3 
and A4) 

a 

corporate or 

Copy of
original
identifying
document
sighted 

Note: Regulated dealers may consider adopting the following forms to document the CDD measures
taken. 

Customer Due Diligence (“CDD”) 
FORM A1 – Particulars of Customer (Individual) 
Name of regulated dealer: 
Name of employee: 

Date: 
Signature of employee: 

INFORMATION REQUIRED Example of 
Supporting 
Document 
Invoice 

☐

☐

☐

Annexure 5 & 6- Model CDD/ECDD Forms

Extraced from: https://acd.mlaw.gov.sg/



1.
2.
3.
4.
5.

6.
7.
8.

9.

10.Main business activity:
11.Type of legal entity 

Transaction number
Date/Time of transaction
Transaction value
Description of item sold
Is the customer authorised to act on
behalf of the other person or the real
owner of the cash or cash equivalent? 

Full name of entity 
Date of incorporation or registration 
Country or territory of incorporation or 
registration 
Incorporation no./Registration no. 

 Yes
No 

 
☐ Sole proprietorship
☐ Partnership
☐ Limited partnership
☐ Limited liability partnership
☐ Company
☐ Corporation
☐ Others: 

12.Principle address of business 
13.Name of senior management of the legal 

entity 
14.Telephone number 
15.Email address 
Details of beneficial owners should be filled in Form A4. 

Letter of
authorisation/
document
proof 
File

certificate of 
incorporate or 
any other 
corporate 
documents 
from reliable 
and 
independent 
sources 

Customer Due Diligence (“CDD”)
FORM A3 –Particulars of Person on behalf Customer is Acting On (Cash Owner – Corporate / Legal
Arrangement)
Name of regulated dealer:
Name of employee: 

Date:
Signature of employee: 

INFORMATION REQUIRED Example of 
Supporting 
Document 
Invoice 

Page 3 of 6 

☐

☐
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Customer Due Diligence (“CDD”) 
FORM A4– Particulars of Beneficial Owner(s) of Corporate Customer/ Legal Arrangement 
Name of regulated dealer: 
Name of employee: 

Date: 
Signature of employee: 

INFORMATION REQUIRED <Details for beneficial owners who have control 
over the corporate/ legal arrangement should be identified and verified> 

Example of 
Supporting 
Document 
Copy of original 
identifying 
document sighted 

1.Full Name of BENEFICIAL 
OWNER 1 (including any alias) 
2. 
3. 
4. 

Date of birth 
Residential address 
Citizenship 

5. Type of identification ☐ NIC 
document ☐  Passport 

☐ Others: 
6. 
7. 
8. 

Identification number: 
Occupation 
Contact number 

1. Full name of BENEFICIAL Copy of original 
identifying 
document sighted 

OWNER 2 (including any alias) 
2. 
3. 
4. 

Date of birth 
Residential address 
Citizenship 

5. Type of identification ☐ NIC 
document ☐  Passport 

☐ Others: 
6. 
7. 
8. 

Identification number 
Occupation 
Contact number 

1. Full name of BENEFICIAL Copy of original 
identifying 
document sighted 

OWNER 3 (including any alias) 
2. 
3. 
4. 

Date of birth 
Residential address 
Citizenship 

5. Type of identification ☐ NIC 
document ☐  Passport 

☐ Others: 
6. 
7. 
8. 
1. 

Identification number 
Occupation 
Contact number 
Contact number 

Page 4 of 6 
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B2.Politically Exposed Person (“PEP”) 
1. Is the customer a PEP? 

 
https://fiusrilanka.gov.lk/docs/UNSCR/List/2025/24
38_47/2438_47_E.pdf 

please use the web screening tool

☐ Yes/ ☐ No 

*Important: If yes; to proceed with 
ECDD. 

B3. Higher-Risk Customer Based on Risk Assessment Conducted by Regulated Dealer 
1. Does the customer fit the profile of a higher-risk ☐ Yes/ ☐ No 

customer based on their own risk assessment 
conducted by regulated dealer? *Important: If yes; to proceed with

ECDD. 

*Important: If yes, to stop transaction
and lodge a suspicious transaction
report to FIU. 

Customer Due Diligence (“CDD”)

FORM B – Screen all names and citizenship of customer (individual), corporate customer and 
beneficial owner(s) of corporate customer obtained from CDD against the lists on: 

• 
• 
• 

Terrorist designation 
Sanctions lists on designated individuals and entities 
FATF public list of high-risk and other monitored jurisdictions 

*Note: This form should not be shown to the customer. 
Name of regulated dealer: 
Name of employee: 

Date: 
Signature of employee: 

B1. Check Against Lists on Terrorist Designation and Designated Individuals and Entities 
1. The United Nations Regulations No. 02 of 2012 

(1267) 
Any match? 
☐ Yes/ ☐ No 

https://www.un.org/securitycouncil/sanctions/1267
/aq_sanctions_list (Al-Qaida & ISIL) 

 

*Important: If yes, to stop transaction 
and lodge a suspicious transaction 
report to FIU. 

https://www.un.org/securitycouncil/sanctions/1988
/materials (Taliban) 

2. Any match? 
☐ Yes/ ☐ No 

Page 5 of 6 

The United Nations Regulations No. 01 of 2012
issued by the Minister of Foreign Affairs
promulgating the United Nations Security Council
Resolution 1373 (2001) designating individuals and
entities related to terrorism and terrorist financing in
national level. 

Extraced from: https://acd.mlaw.gov.sg/

please use the web screening tool

https://fiusrilanka.gov.lk/docs/UNSCR/List/2025/2438_47/2438_47_E.pdf
https://fiusrilanka.gov.lk/docs/UNSCR/List/2025/2438_47/2438_47_E.pdf
https://fiusrilanka.gov.lk/docs/UNSCR/List/2025/2438_47/2438_47_E.pdf
https://www.un.org/securitycouncil/sanctions/1267/aq_sanctions_list
https://www.un.org/securitycouncil/sanctions/1267/aq_sanctions_list
https://www.un.org/securitycouncil/sanctions/1267/aq_sanctions_list
https://www.un.org/securitycouncil/sanctions/1988/materials
https://www.un.org/securitycouncil/sanctions/1988/materials
https://www.un.org/securitycouncil/sanctions/1988/materials


 
Enhanced Customer Due Diligence (“ECDD”) 

*Note: This form should not be shown to the customer. 

Where ECDD is conducted, to attach completed (1) CDD Form A, (2) CDD Form B and (3) ECDD 
Form, together with copies of all supporting documents. 

Name of regulated dealer: 
Name of employee: 

Date: 
Signature of employee: 

A. 
1. 

Income Level, Source of Wealth, and Source of Funds 
Establish the following (by 
reasonable means e.g. internet 
scanning and careful enquiries with 
the customer): 

Income level:Source of wealth: 

Source of funds: 
a. income level. 
b. source of wealth (i.e. source Source of information / Documents obtained: 

of overall assets); and 
c. source of funds (i.e. source *Important: 

To consider terminating the transaction if unable to 
establish source of income and lodge STR. 

of the funds used to pay for 
the transaction) 

B. 
1. 

Prior Approval from an Employee of Senior Managerial/Executive Position 
Obtain prior approval from an 
employee holding a senior 

managerial or executive position
before establishing/continuing 
dealings with a higher-risk 
customer. 

☐ Approve 
☐  Not approve 
Reasons for approving / not approving: 

*Important: To terminate the transaction if approval isnot given. 
Signature of employee of senior 
managerial/executive position: 

Name: 

Designation: 

Date: 

C. Enhanced On-Going Monitoring (To be carried out at later date(s), determined by the 
regulated dealer) 
Conduct enhanced ongoing 
monitoring on the transactions performed by that higher-risk 
customer i.e. consider regularly 
checking against all sections of CDD 
and ECDD. 

1. Date of recheck: 
Remarks: 

Signature: 
Name of employee:

Designation: 
Date: 
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13 Ground / Reasons for Suspicion

Schedule V
CONFIDENTIAL
Province :
District :

SUSPICIOUS TRANSACTION REPORT

a.This report is made pursuant to the requirement to report suspicious transactions under the Financial Transaction Reporting Act, No. 6 of
2006

b.Under Section 12 of the Act, no civil, criminal or disciplinary proceedings shall be brought against a person who makes such report in good
faith.

 PART A - DETAILS OF REPORT

1Date of Sending Report

2Is this replacement to an earlier report ? Yes No

 PART B - INFORMATION ON SUSPICION

3Name in Full
(if organization, provide registered business/organization

name)

4Residential/ Registered Address

5NIC No. / Passport No./ Business Registration No.

6 Gender 

7Country of Residence and Nationality (if an individual)

8Business/ Employment Type

9 Occupation

Male Female

(where appropriate, principal activity of the person

conducting the transaction)

10Name of Employer (where applicable)

11 Contact Details

 PART C - DESCRIPTION OF SUSPICION

12 Details of Transaction / Activity

Annexure 07 - Suspicious Transaction Reporting Format



 

14 Date of Reporting

15 Signature

16Name of Reporting Person/Agency

17NIC Number

18 Designation / Occupation

19 Address

20 Contact Details

05-152

 PART D - DETAILS OF REPORTING PERSON



Thank You

Contact Information

The National Gem and Jewellery Authority, Sri Lanka highly value your steadfast
commitment in  maintaining  Anti-Money Laundering (AML) / Countering the
Financing of Terrorism (CFT) and Coutering Proliferation Financing (CPF)
standards within the gem and jewellery industry. 

This Guideline serves as a foundational resource to help you to navigate on your
compliance and vigilance. 

We encourage you to revisit this document whenever you have questions about
compliance requirements and  If you need further clarification, do not hesitate to
reach out to our officers. 

Together, we safeguard the integrity and sparkele of the industry.

Phone

Website

Address011-2325364, 011-2329295   
011-2390645 – 8     

No. 260, RTFC & WMC Building,
Lake Drive, Colombo 05

https://ngja.gov.lk
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